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Management's Responsibility

To the Shareholder of Chief Peguis Investment Corporation:

Management is responsible for the preparation and fair presentation of the accompanying non-consolidated financial
statements, including responsibility for significant accounting judgments and estimates in accordance with Canadian
accounting standards for private enterprises. This responsibility includes selecting appropriate accounting principles and
methods, and making decisions affecting the measurement of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the non-consolidated financial statements, management
designs and maintains the necessary accounting systems and related internal controls to provide reasonable assurance that
transactions are authorized, assets are safeguarded and financial records are properly maintained to provide reliable
information for the preparation of non-consolidated financial statements.

The Board of Directors is composed primarily of Directors who are neither management nor employees of the Company. The
Board is responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving
the financial information included in the annual report. The Board fulfils these responsibilities by reviewing the financial
information prepared by management and discussing relevant matters with management and external accountants. The Board
is also responsible for recommending the appointment of the Company's external auditors.

MNP LLP is appointed by the directors to audit the non-consolidated financial statements and report directly to them; their report
follows. The external auditors have full and free access to, and meet periodically and separately with, both the Board and
management to discuss their audit findings.

{{esl:Signer1:Signature:size(200,40)}}
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Independent Auditor's Report

To the Board of Chief Peguis Investment Corporation: 

Qualified Opinion

We have audited the non-consolidated financial statements of Chief Peguis Investment Corporation (the
"Company"), which comprise the non-consolidated balance sheet as at March 31, 2021, and the non-
consolidated statements of earnings and deficit and cash flows for the year then ended, and notes to the non-
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying non-consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at March 31, 2021, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for private enterprises.

Basis for Qualified Opinion 

As at March 31, 2021 and March 31, 2020 we were unable to obtain assurance over the existence, valuation and
completeness of advances from related party and the existence, valuation and completeness of the related long-
term receivables, therefore were not able to determine what adjustments, if necessary, might be required to
advances from related party, long-term receivables, expenses, net earnings and deficit beginning and end of
year.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Non-
Consolidated Financial Statements section of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the non-consolidated financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Emphasis of Matter

We draw attention to Note 2 in the non-consolidated financial statements, which indicates that the Company has
a net deficit of $1,426,419 (2020 - $1,613,327).  As stated in Note 2, these events or conditions, along with other
matters as set forth in Note 2, indicate that a material uncertainty exists that may cast significant doubt on the
Company's ability to continue as a going concern. 

Responsibilities of Management for the Non-Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the non-consolidated financial statements
in accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Non-Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the non-consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these non-consolidated financial statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the non-consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company’s ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the non-consolidated financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence

obtained up to the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the non-consolidated financial

statements, including the disclosures, and whether the non-consolidated financial statements

represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Winnipeg, Manitoba

May 22, 2024 Chartered Professional Accountants



Chief Peguis Investment Corporation
Non-Consolidated Balance Sheet

As at March 31, 2021

2021 2020

Assets
Current

Cash 841,407 -
Accounts receivables  (Note 4) 245,391 1,086,362
Prepaid expenses 4,435 17,035
Leasehold improvements receivable  (Note 5) 105,328 217,597

1,196,561 1,320,994

Property and equipment  (Note 6) 8,016,601 1,555,507

Investments  (Note 7) 1,100,164 1,100,164

Long-term receivables  (Note 8) 1,383,842 9,363,800

11,697,168 13,340,465

Liabilities
Current

Bank indebtedness  (Note 9) - 530,533
Trade and other payables  (Note 10) 397,646 690,510
Tenant security deposits  (Note 11) 228,726 166,815
Deferred revenue - 106,791
Advances from related party  (Note 12) 12,497,115 13,459,043

13,123,487 14,953,692

13,123,487 14,953,692

Shareholder's Deficit
Share capital  (Note 13) 100 100

Deficit (1,426,419) (1,613,327)

(1,426,319) (1,613,227)

11,697,168 13,340,465

Approved on behalf of the Board
{{esl:Signer1:Signature:size(200,40)}} {{esl:Signer2:Signature:size(200,40)}}

Director Director

The accompanying notes are an integral part of these non-consolidated financial statements
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Chief Peguis Investment Corporation
Statement of Earnings and Deficit

For the year ended March 31, 2021

2021 2020

Sales 
Revenue 1,305,240 927,395
Interest 24,277 728,548
Grant revenue 106,791 -
Miscellaneous 8,411 200

1,444,719 1,656,143

Expenses
Advertising and promotion 3,835 5,783
Amortization 212,896 76,936
Bad debts (recovery) (18,003) -
Directors' fees 15,489 15,000
Donations 970 1,900
Insurance 16,529 2,105
Interest and bank charges 6,349 549,642
Meals and entertainment 36,254 39,271
Office 10,683 15,436
Professional fees 143,832 38,042
Property taxes 133,511 161,211
Rental 29,093 29,093
Repairs and maintenance 108,297 123,325
Salaries, wages and benefits 211,885 203,968
Sub-contracts 207,142 141,591
Telephone, fax and internet 11,632 8,792
Utilities 127,417 104,680

1,257,811 1,516,775

Net earnings 186,908 139,368

Deficit, beginning of year (1,613,327) (1,752,695)

Deficit, end of year (1,426,419) (1,613,327)

The accompanying notes are an integral part of these non-consolidated financial statements
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Chief Peguis Investment Corporation
Statement of Cash Flows
For the year ended March 31, 2021

2021 2020

Cash provided by (used for) the following activities
Operating activities

Net earnings 186,908 139,368
Amortization 212,896 76,936

399,804 216,304
Changes in working capital accounts

Accounts receivable 840,972 (770,078)
Prepaid expenses 12,600 7,150
Accounts payable (292,864) 352,228
Leasehold improvements receivable 112,269 (203,740)
Long-term receivable 7,979,958 (8,851,946)
Tenant security deposits 61,910 14,567
Deferred revenue (106,791) 106,791

9,007,858 (9,128,724)

Financing activities
Advances from related party - 8,480,352
Repayment of advances from related party (961,928) -

(961,928) 8,480,352

Investing activities
Purchases of property and equipment (6,673,990) (289,246)
Purchase of Investments - (2,120)

(6,673,990) (291,366)

Change in cash resources (deficiency) 1,371,940 (939,738)

Cash resources (deficiency), beginning of year (530,533) 409,205

Cash resources (deficiency), end of year 841,407 (530,533)

The accompanying notes are an integral part of these non-consolidated financial statements
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Chief Peguis Investment Corporation
Notes to the Non-Consolidated Financial Statements

For the year ended March 31, 2021

1. Incorporation and operations

Chief Peguis Investment Corporation (the "Company") is a taxable Canadian controlled private corporation which was
incorporated under the laws of the Province of Manitoba on June 13, 2012.  The Company is a for profit corporation
established to develop economic opportunities within and outside Peguis First Nation to benefit the community at large.

2. Going concern

These financial statements have been prepared on the basis of accounting principles applicable to a going concern which
assumes the Company will realize the carrying value of its assets and satisfy its obligations as they become due in the
normal course of operations.

At March 31, 2021, the Company has a a net deficit balance of $1,426,419 (2020 - $1,613,327).  The Company's
performance is improving as the working capital has improved over the year and the Company has a positive cash balance
of $841,407 (2020 - $nil) as at year end.  The Company has had positive earnings from operations of $186,908 (2020 -
$139,367).

The application of the going concern concept is dependent on the Company's ability to repay their liabilities, manage
towards profitable operations and obtain the required financing with related parties. A failure to continue as a going concern
would then require that stated amounts of assets and liabilities be reflected on a liquidation basis which could differ
significantly from the going concern basis. These non-consolidated financial statements do not reflect the adjustments or
reclassification of assets and liabilities were the Company unable to continue its operations.

3. Significant accounting policies

The non-consolidated financial statements have been prepared in accordance with Canadian Accounting Standards for
Private Enterprises set out in Part II of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards
Board in Canada and include the following significant accounting policies:

Cash and cash equivalents

Cash and cash equivalents include balances with banks.

Property and equipment

Property and equipment are initially recorded at cost. Amortization is provided using the straight-line method at rates
intended to amortize the cost of assets over their estimated useful lives.

Method Rate
Buildings straight-line 25 years
Automotive straight-line 10 years
Computer and office equipment straight-line 5 years
Furniture and fixtures straight-line 10 years
Leasehold improvements straight-line 20 years
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Chief Peguis Investment Corporation
Notes to the Non-Consolidated Financial Statements

For the year ended March 31, 2021

3. Significant accounting policies  (Continued from previous page)

Financial instruments

The Company recognizes its financial instruments when the Company becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and liabilities
originated and issued in a related party transaction with management. Financial assets and liabilities originated and issued
in all other related party transactions are initially measured at their carrying or exchange amount in accordance with Section
3840 Related Party Transactions (refer to Note 8 and 12).

At initial recognition, the Company may irrevocably elect to subsequently measure any financial instrument at fair value. The
Company has not made such an election during the year.  

The Company subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Investments in equity instruments not quoted in an
active market and derivatives that are linked to, and must be settled by delivery of, unquoted equity instruments of another
entity, are subsequently measured at cost less impairment. With the exception of financial liabilities indexed to a measure of
the Company’s performance or value of its equity and those instruments designated at fair value, all other financial assets
and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in net earnings. Conversely, transaction costs
and financing fees are added to the carrying amount for those financial instruments subsequently measured at cost or
amortized cost.

Long-lived assets

Long-lived assets consist of property and equipment. Long-lived assets held for use are measured and amortized as
described in the applicable accounting policies.

The Company performs impairment testing on long-lived assets held for use whenever events or changes in circumstances
indicate that the carrying amount of an asset, or group of assets, may not be recoverable. The carrying amount of a long-
lived asset is not recoverable if the carrying amount exceeds the sum of the undiscounted future cash flows from its use and
disposal. If the carrying amount is not recoverable, impairment is then measured as the amount by which the asset's
carrying amount exceeds its fair value. Fair value is measured using quoted market prices. Any impairment is included in
net earnings for the year.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for private enterprises requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the non-consolidated financial statements, and the reported amounts of
revenues and expenses during the year.

Accounts receivable and long-term receivables are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization is based on the estimated useful
lives of property and equipment. Provisions are made for impairment of investments if the amount is determined to be
permanent.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
earnings in the years in which they become known.

Revenue recognition

Revenue include rents earned from tenants under lease agreements, parking, common area and property tax recoveries. 

Revenue earned is recognized over the period of the lease agreement.  

Other and interest income is recognized as it is earned and collection is reasonably assured.

Grant revenue is recognized as the funds become receivable under the terms of the agreement.
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Chief Peguis Investment Corporation
Notes to the Non-Consolidated Financial Statements

For the year ended March 31, 2021

3. Significant accounting policies  (Continued from previous page)

Income taxes

The Company accounts for income taxes using the future income taxes method. Under this method, future income tax
assets and liabilities are recorded based on temporary differences between the carrying amount of balance sheet items and
their corresponding tax bases. In addition, the future benefits of income tax assets, including unused tax losses, are
recognized, subject to a valuation allowance, to the extent that it is more likely than not that such future benefits will
ultimately be realized. Future income tax assets and liabilities are measured using substantively enacted tax rates and laws
expected to apply when the tax liabilities or assets are to be either settled or realized.

Investments

The Company's investments in entities for which it does not exercise control are accounted for using the cost method. The
investments accounted for using the cost method are recorded at acquisition cost, less any provisions for permanent
impairment. Investment income on these investments is recognized when dividends/distributions are received. 

The Company accounts for its investment in a subsidiary using the cost method. Accordingly, the investment in a subsidiary
(an entity over which the Company has the continuing power to determine its strategic operating, investing and financing
policies without the co-operation of others) is recorded at acquisition cost, less any provisions for permanent impairment.
Investment income is recognized when dividends/distributions are received.

On initial recognition, cost is measured at the acquisition-date fair value of the consideration transferred on the acquisition
date and any consideration transferred before or after the acquisition date to the other party in exchange for the interest in
the subsidiary. Consideration includes monetary and non-monetary consideration as well as any contingent consideration.
When a subsidiary is acquired by an exchange of only equity interests, the acquisition-date fair value of the subsidiary’s
equity interests is used as the fair value of the consideration transferred, if those equity interests are more reliably
measurable than the Company’s equity interests.

Acquisition-related costs are recognized in net earnings (loss) as incurred with the exception of costs to issue debt and
equity securities. Financing fees and transaction costs to issue debt are reflected in the acquisition-date fair value, and
expenses relating to the issue of equity securities are shown separately in the statement of changes in equity.

Employee future benefits

The Company's employee future benefit program consists of a defined benefit plan. The amount recorded as an expense in
the non-consolidated statement of earnings and deficit is equal to the Company's required contribution for the year.

4. Accounts receivable

2021 2020

Trade receivables 254,677 451,967
Goods and Services Tax receivable - 555,143
Grants receivable - 106,791
Accounts receivable from employees 250 -

254,927 1,113,901
Allowance for doubtful accounts (9,536) (27,539)

245,391 1,086,362

Included in trade receivables is $nil (2020 - $380,000) owing from Tribal Wi-Chi-Way Win Capital Corporation ("TWCC").
TWCC provides management and accounting services for the Company.
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Chief Peguis Investment Corporation
Notes to the Non-Consolidated Financial Statements

For the year ended March 31, 2021

5. Leasehold improvements receivable 

2021 2020

TIPI Insurance 5,106 5,106
Roseau River Anishinabe First Nation 5,250 5,250
Modern Clan Marketing Communications Inc. 670 670
Flint & Embers 16,596 36,354
Peguis Pharmacy 21,529 47,160
The Tobacco Store 4,933 10,805
Peguis Store 51,244 112,252

105,328 217,597

Included in the table above are related party amounts that have been recorded at their exchange amount.  Related party
amounts are Peguis Pharmacy, The Tobacco Store and Peguis Store owned by Peguis First Nation who have common
control over the Company.  The Company owns Flint & Embers through common control.   

6. Property and equipment

2021

Accumulated Net book

Cost amortization value

Buildings 6,427,175 128,544 6,298,631

Automotive 8,300 1,245 7,055

Computer equipment 3,448 3,448 -

Furniture and fixtures 112,802 65,227 47,575

Land improvements 448,343 - 448,343

Leasehold improvements 1,480,216 266,083 1,214,133

Office equipment 909 45 864

8,481,193 464,592 8,016,601

2020

Accumulated Net book

Cost amortization value

Automotive 8,300 415 7,885

Computer equipment 3,448 3,448 -

Furniture and fixtures 112,802 53,947 58,855

Land improvements 275,000 - 275,000

Leasehold improvements 1,407,653 193,886 1,213,767

1,807,203 251,696 1,555,507
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Chief Peguis Investment Corporation
Notes to the Non-Consolidated Financial Statements

For the year ended March 31, 2021

7. Investments

Investments include the following:
Number of

shares
2021 2020

Measured at cost:
Investment in Aski Capital Inc. 2,200 1,100,000 1,100,000
Investment in 10038586 Manitoba Ltd. - Flint & Embers 51 51 51
Investment in CFOM1 LP - 1 1
Investment in Wawasum Energy Inc. - 5 5
Investment in Modern Clan Marketing Communications Inc. - 17 17
Investment in 10022241 Manitoba Ltd. 90 90 90

2,341 1,100,164 1,100,164

In addition to the investments noted above, the Company holds 833,333 shares in MJardin Holdings Corporation, a publicly
traded stock, with a fair value of $0.09 per share (cost - $15 per share).  As at March 31, 2021, these shares are being held
in trust for Peguis First Nation, and therefore have not been recorded as investments by the Company.

The Company owns 51% of 10038586 Manitoba Ltd., a subsidiary controlled through voting rights. The subsidiary is
engaged in the retail cannabis industry for the distribution of cannabis and related products.

The Company owns 90% of 10022241 Manitoba Ltd., a subsidiary controlled through voting rights. The subsidiary is used to
primarily hold investments.

8. Long-term receivables

2021 2020

Measured at cost:
Aseneskak Casino project 50,626 7,140
Warman road project - 564,125
Peguis Development Corporation - 1,560,741
10038586 Manitoba Ltd. - Flint & Embers 1,333,216 1,467,685
GrowForce Manitoba Inc. - 5,764,109

1,383,842 9,363,800

Peguis Development Corporation ("PDC") is related to the Company as Peguis First Nation is the shareholder. 10038586
Manitoba Ltd. is a subsidiary of the Company. A number of the projects, which were financed through debt to Peguis First
Nation, that are not owned or controlled by the Company have been transferred back to Peguis First Nation. 

9. Bank indebtedness

Bank indebtedness is comprised of cheques issued in excess of cash in the bank.

10. Trade and other payables

Included in trade payables is $nil (2020 - $86,103) owing to Tribal Wi-Chi-Way Win Capital Corporation.  As well as $324
(2020 - $nil) owing from Cura-Can Health Corporation.

11. Tenant security deposits

Included are related party balances of $8,458 from entities controlled by Peguis First Nation that have not yet been
received.
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Chief Peguis Investment Corporation
Notes to the Non-Consolidated Financial Statements

For the year ended March 31, 2021

12. Advances from related party 

The advances from Peguis First Nation are due on demand, non-interest bearing, and have no specific terms of repayment.
Peguis First Nation is the settlor and beneficiary of the shareholder of the Company. 

13. Share capital

2021 2020

Issued

Common shares
100 Class A (2020 - 100) 100 100

14. Income taxes

The Company has non-capital losses estimated at $1,493,300 (2020 - $1,456,600) available to reduce future taxable
income. The benefit of these losses has not been recorded in the non-consolidated financial statements. These losses will
expire between the fiscal years 2035 - 2038.

15. Economic dependence

The Company is economically dependent on Peguis First Nation, which provides the majority of funds required for
investments of the Company.

16. Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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